
YOUR PENSION CONNECTION 

Southwark Pension Fund — Local Government Pension Scheme 

You are currently receiving a small pension from the London Borough of Southwark Pension Fund (the 
"Fund") relating to your late spouse or partner's membership of the Fund. We are writing to let you know 
that you are eligible to exchange the whole of this ‘dependant’ pension benefit for a one- off taxable cash 
lump sum payment. This is permitted by the Government and is called a "trivial commutation lump sum". 

This is only an option and you do not have to agree to it. If you prefer, you can continue to receive 
your pension instead, in which case you do not need to take any action. Your pension will continue 
to be paid monthly unless you advise otherwise. 

Under the Local Government Pension Scheme ('LGPS') Regulations and current law, you can elect to receive 
a cash lump sum instead of your pension from your late spouse or partner's membership of the Fund, 
providing the equivalent ‘value’ of your pension is below a level set by the Government (currently £30,000). 

Even if you are in receipt of another pension relating to your own period of membership in the Fund you 
will be eligible to exchange your benefits relating to your late spouse or partner's membership in the Fund 
for a cash lump sum. Your pension relating to your own membership will not be affected by taking this 
lump sum. 

We have included with this letter a personal statement which explains: 

 What your current 'dependant's' pension is and the cash lump sum you could receive instead of this;
 How the lump sum will be taxed;
 What you need to do if you wish to take this option

Please read it carefully and, if you would like to convert your pension to cash, complete and return the 
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attached Trivial Commutation Certificate included at the end of the statement in the pre- paid envelope  
enclosed. Alternatively, please complete it, scan it and return by email to the address provided on the 
Certificate. 
 
Please note that if your late spouse or partner was also member of a different LGPS Fund and you are 
receiving benefits from that Fund as well, this may affect your eligibility to covert this Southwark pension 
to cash. If this applies to you and you are interested in taking this cash lump sum, please contact Southwark 
Council to discuss whether or not you are eligible. 
 
We are working in partnership with our actuaries and advisers Aon to provide you with this service. Aon 
has provided the attached statement setting out your benefits and form to complete if you wish to take up 
this offer and it should be returned to Aon (not Southwark Council) to be processed. I can confirm that all 
communications from Aon have been approved by me as Pensions Manager of the Fund. This is not a scam 
or circular and this offer has also been signposted to the news section of our pensions website 
http://www.southwarkpensions.co.uk/news 
 
If you are uncertain as to the authenticity of this communication, or future communications which you 
receive from Aon, or if you have any questions please contact the pensions team by email on 
lbspensions@southwark.gov.uk. 
 
Please note that Southwark Council, is unable to advise you on whether or not to request a trivial 
commutation lump sum now or at any time in the future. If you require any further information on what 
you should do, you should speak to an independent financial adviser (at your own cost). 
 
If you don’t already have an independent financial adviser, you can locate a number of advisers in your 
local area by visiting www.unbiased.co.uk. 
 
If you have any general questions about this letter or enclosures, please contact the pensions team on 
lbspensions@southwark.gov.uk  

 

Yours sincerely 
 

 

 

Barry Berkengoff 
Pensions Manager 
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The London Borough of Southwark Pension Fund (the "Fund") 
 
 

Trivial Commutation Statement and Certificate 

 
This statement and certificate is relevant only to you if you would like to exchange your pension from your late 
spouse or partner's membership of the Fund for a trivial commutation (a one- off lump sum payment). 

 

What is the trivial commutation limit? 

 
Rather than require people continue to receive very small pensions, in some circumstances the Government will 
allow these to be converted into a one- off lump sum. 
 
As the one- off payment you could receive on exchanging your pension from your late spouse or partner's 
membership of the Fund is less than £30,000 you may be able to exchange this pension for a taxable lump 
sum even if you are receiving benefits from other pension arrangements. 

 

Does this mean I cash in my benefits? 

 
Yes, according to our records, you may be entitled to a one- off lump sum from the Fund in exchange for giving 
up your current pension, unless you are also in receipt of a pension from your late spouse or partner's 
membership of another LGPS fund, in which case we will need details of that pension before your eligibility for 
a trivial commutation lump sum can be confirmed. 

 

What would be the value of my one-off lump sum? 

 
Based on the information we hold for you and your current annual pension from the Fund of £xxxxxxx, we 
estimate this may be exchanged for a taxable lump sum of £xxxxx as at 18 December 2020. 
 
The payment you receive will be taxed using the tax code we currently hold for you. This means that tax may 
be applied to the lump sum irrespective of whether you are normally a tax payer. 

 

What are my next steps in respect of my benefits in the Fund? 

 
If you want to exchange your pension in the Fund for a one- off lump sum, please complete and sign the 
attached Trivial Commutation Certificate and send it back to Aon in the pre- paid envelope provided, or via 
email to lbspf@aon.com. The certificate must be received by us no later than 4 December 2020 for you to be 
eligible for the payment set out above. 
 
It is not compulsory to use the pre- paid envelope and you can return the attached certificate to Aon by 
‘Recorded Delivery’ instead.  
 
If you wish to continue receiving your pension from the Fund, you do not need to do anything. This means that 
your pension from the Fund will continue to be paid to you for the rest of your life. Please also note that any 
pension you are receiving from the Fund in respect of your own period of membership will not be affected by 
any decision to exchange your pension from your late spouse or partner's membership of the Fund for a cash 
lump sum. 
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What happens after I have returned the completed certificate? 

 
If you wish to receive the lump sum and we receive your completed certificate by the deadline of 4 December, 
you should expect to receive payment later in December 2020 or January 2021. Payment will be made directly 
into your bank/building society account. 
 
Please note your pension will continue to be paid to you until the final lump sum payment is made. 
 
You will receive a letter confirming payment and a P45 will follow shortly afterwards. 
 

Who can I contact if I have any queries? 

 
We are working with our actuaries and advisers Aon to provide you with this service. There are a number of 
ways you can contact Aon about the process or rules associated with the trivial commutation of your benefits 
should you need any help: -  
 
HELPLINE: + 44 (0) 114 203 4548 
The Helpline is open from 9:00 to 17:00, Monday to Friday. 
 
EMAIL:  lbspf@aon.com 
 
POST:  Aon Limited, Project & Solutions Team, PO Box 196, Huddersfield, HD8 1EG 
 
Neither Southwark Council nor Aon can provide you with any advice in relation to this offer. 

 

What happens if I change my mind after accepting the offer? 

 
If you return the completed certificate by the deadline stated above, you have the option to cancel your election 
within 14 days of the deadline. 
 
If you decide that you wish to cancel your application, you must confirm in writing by 18 December 2020. 
 
Once this date has passed your decision will be irreversible. 

 

What happens if I return the form after the date set out above? 

 
If you decide that you wish to exchange your benefits for a one- off lump sum, but you respond later than the 
date set out above, the amount that will ultimately be payable may need to be recalculated. 
 
If this applies you should contact the Fund pension team in the usual way.  Details of how to do this can be 
found via the Fund's website: 

 
https://www.southwark.gov.uk/council- and- democracy/pensions 
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Trivial Commutation Certificate 

 
You only need to send this back to us if you’re exchanging your pension for a lump sum payment. Please complete 
and sign the form below in full and return this certificate to Aon in the enclosed pre- paid envelope, or via 
'Recorded Delivery' to Aon (address overleaf) if you prefer. 
 
If you prefer to respond via email (address overleaf), please scan in a copy of your completed and signed 
Certificate, and ensure you complete the additional details below so that Aon can confirm your identity. The 
returned Certificate should be a good quality, legible, colour electronic scan or photograph of the original 
document. 

 

Please tick the box below if you wish to receive the trivial commutation (Please tick box) 

 
I wish to receive a trivial commutation lump sum in exchange for my current 
dependant pension in the Fund.  

□ 

 

Personal details – Please complete using BLOCK CAPITALS 

 

Member Name:  

Contact Telephone Number:  

Home Address: 

 
 
 
 

Date of Birth*  

National Insurance Number*  

 
*only required if responding by email 

 

Declaration to Southwark Council as administering authority of the Fund 

 
I confirm that: 
 
 I have considered all my options, taken independent financial advice where appropriate, and would like 

you to accept my instructions above. 

 I understand that in giving these instructions, I cannot later change my mind. 

 I do not have a benefit entitlement from any other local government pension fund which relates to my 
late spouse / partner's membership in that fund*.   

 I understand that if the administering authority of the Fund makes a payment relying on the information 
I have given, and this information later turns out to be false, I might have to pay additional tax charges 
and/or penalties. 

 I understand that I am only entitled to the benefits due to me under the provisions of the relevant LGPS 
Regulations and that my benefits will be adjusted in the event of any errors arising. 
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 I understand that should the value of my benefits increase as a result of adjustment to correct any errors, 

I may cease to be eligible for the lump sum payment. 

 
 
 

Signed    .....................................................................................  Date ..............................................................  
  
  
                          <Member Name>              Reference: <XXXXXXXXXXXX>  
 
 
*Pension benefits payable from any other non-local government pension scheme do not affect your ability 
to take this lump sum 
 
 
 
Please return this signed certificate and declaration using the prepaid envelope or via 
Recorded Delivery to: 
Aon Limited 
Project & Solutions Team      
PO Box 196 
Huddersfield, HD8 1EG 
 
 
or via email to lbspf@aon.com 
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